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	Purpose of the Report
	For Assurance
	Report Summary; detailing any action required

	A new Charity Statement of Recommended Practice (SORP) has been issued. The committee is asked to Receive the new SORP for Assurance


	Key Issues

	Charities are required to comply with the new updated SORP for financial periods starting on or after 1 January 2026. For Swansea Bay Charity accounts, the accounts published for the financial year 2026-27 will be the first year to apply the revised Statement Of Recommended Practice (SORP) against. 


	Decision / Action required
	No

	Recommendations

	Members are asked to:
· RECEIVE for ASSURANCE the adoption of the new Charity SORP for the financial year 2026-27, and enhanced reporting required by the SORP.




NEW CHARITY SORP

1. INTRODUCTION
The Charity Commission have issued a new SORP to be introduced for financial periods beginning on or after 1 January 2026. The new SORP contains recommendations for enhanced reporting for the Annual Report and Financial Statements. Swansea Bay Charity will need to comply with the new SORP for the 2026-27 Financial Statements and Annual Report.

2. BACKGROUND
The revised framework introduces a three-tier reporting regime, enhanced narrative reporting requirements and substantial accounting changes in revenue recognition and lease accounting.

For trustees and the committee, the most important changes are the new proportional reporting framework, increased transparency expectations, sustainability reporting requirements for larger charities and closer alignment with the 2024 review of FRS 102.
From a governance perspective, the charity will be expected to provide richer explanations of impact, risk management, volunteer contributions, financial resilience and long-term sustainability. The emphasis moves beyond compliance towards demonstrating public benefit and stewardship.
Finance teams should review systems and processes to ensure data can be captured for the enhanced disclosures required under the revised SORP.
The SORP details 3 reporting tiers, dependent on the level of income a charity may receive. The higher the income, the more reporting will be required. The table below represents the tiers of reporting:
	Tier
	Income Threshold
	Requirements

	Tier 1
	Up to £500,000
	Simplified disclosures and proportionate reporting

	Tier 2
	£500,001 to £15 million
	Core SORP requirements and enhanced narrative reporting

	Tier 3
	Over £15 million
	Full reporting requirements including sustainability and governance disclosures



It is anticipated that the Swansea Bay Charity will fall under Tier 2 in most years. 
A comparison of the features of the 2019 and new 2026 versions of the SORP is below (a copy of the 2026 SORP is attached at Appendix A):
Detailed Comparison Table
	Area
	2019 SORP
	2026 SORP

	Reporting categories
	Smaller/Larger charities
	Three-tier regime

	Trustees Annual Report
	Basic narrative reporting
	Expanded impact, sustainability, volunteer and risk reporting

	Income recognition
	Existing FRS 102 approach
	New five-step model for exchange transactions

	Lease accounting
	Operating vs finance leases
	Right-of-use asset and lease liability model

	Provisions
	Included within broader guidance
	Standalone Module 10A

	Social investments
	Programme-related and mixed-motive categories
	Single social investment concept

	Sustainability
	Limited guidance
	Mandatory Tier 3 disclosures

	Cash flow statements
	Required for larger charities
	Primarily focussed on Tier 3

	Legacies
	Existing guidance
	Expanded guidance

	FRS 102 alignment
	Pre-2024 version
	Aligned to 2024 review




3. GOVERNANCE AND RISK ISSUES
There are no specific governance arrangements associated with this report. However the new SORP will result in enhanced governance and reporting for the Charity.



4.  OPEN AUDIT RECOMMENDATIONS 
There are no open audit recommendations associated with	this report.

5. FINANCIAL IMPLICATIONS
There are no direct financial implications associated with this report. However, once the financial statements and Annual report are audited and approved for 2025-26, the finance team will undertake a comprehensive analysis of the SORP, along with a detailed comparison of the current financial statements and annual report to ensure the enhancements of the new SORP are fully captured and reflected in the 2026-27 statements.

6. RECOMMENDATION
The Committee is asked to:

· RECEIVE for ASSURANCE the adoption of the new Charity SORP for the financial year 2026-27, and enhanced reporting required by the SORP.



	Governance and Assurance

	Strategic Objectives

	Strategic Objectives
(please choose which is impacted)
	People of Swansea Bay live healthier, fairer and more prosperous lives
	☒
	
	Care is high quality, safe, efficient and delivers the best possible outcomes for people in partnerships  
	☒
	
	Care is delivered in partnership with our communities in safe and appropriate setting, supported by innovation
	☒
	
	The health board is a great place to work where staff feel valued and work together towards a common goal
	☒
	
	The health board is a resilient, sustainable and responsible organisation
	☐
	Health and Care Standards

	Standards (please choose which applies)
	Safe Care
	☐
	
	Timely Care
	☐
	
	Effective Care
	☐
	
	Efficient Care
	☒
	
	Equitable care
	☒
	
	Person-centred Care
	☐
	
	Staff and Resources
	☐
	Enablers (please choose which applies)
	Whole Systems Approach
	☒
	
	Leadership
	☐
	
	Workforce
	☐
	
	Culture
	☒
	
	Information 
	☐
	
	Learning, Improvement and Research
	☐
	Quality, Safety and Patient Experience

	There are no quality, safety or patient experience implications associated with this report.


	Financial Implications

	There are no direct financial implications associated with this report.


	Legal Implications (including equality and diversity assessment)

	There are no legal implications associated with this report.


	Staffing Implications

	There are no staffing implications associated with this report.


	Long Term Implications (including the impact of the Well-being of Future Generations (Wales) Act 2015)

	Not applicable


	Report History

	This is a new report to brief the Charitable funds committee on the new Statement of Recommended Practice (SORP) 2026.


	Appendices

	Appendix A contains the new 2026 SORP for reference.
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